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QUESTION ONE. 

(a) Define the term “accounting theory”                   (3 marks). 

(b) Outline the key objectives of accounting theory. (6 marks). 

(c) Describe the process of developing a theory.       (8 marks). 

(d) Explain any four Accounting postulates.              (8 marks). 

(e) Discuss the contemporary issues in accounting.   (5 marks). 

 

QUESTION TWO. 

(a) Describe the relationship between accounting theory and accounting practice. (8 marks). 

(b) Accounting theory borrows heavily from the accounting principles. Explain. (8marks). 

(c) Outline the meaning of accounting policy.                                          (4 marks). 

QUESTION THREE. 

(a) Describe the building blocks of accounting theory.                          (10 marks). 

(b) There are three basic approaches to accounting theory development. Discuss them in detail.                                                                                                  

(10 marks). 

QUESTION FOUR. 

(a) Outline the benefits of accounting theory.                                                (10 marks). 

(b) Accounting policies are enhanced through accounting theories. Discuss. (10 marks). 

QUESTION FIVE. 

(a) Describe the limitations of accounting information.                                  (10 marks). 

(b) Explain the risk exposures MNCs have in consolidating their financial statements. (10 

marks). 

 

 

 

 


