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QUESTION ONE 

(a) Discuss the importance of Business Studies                                      (3 marks) 

(b) The main objective of any business is profit maximization. Discuss the other objectives 

of a business firm                                                                               (10 marks)                                                                                                                                                                      

(c) Capital structure refers to different categories under which authorized capital of a 

company is divided up. Discuss the capital structure of a company    (10 marks)                                                                                                   

(d) Explain the reasons why the government involves itself in business activities  (7 marks) 

 

QUESTION TWO 

(a) Explain briefly and illustrate using a diagram the main forms of business ownership                

                                                                                                                (10 marks) 

(b) Discuss the principles of management.                                                  (10 marks) 

                                                          

QUESTION THREE 

(a) Explain features/characteristics of a cooperative society.                      (10 marks) 

(b) Describe how a limited company is formed and highlight the documents which may be 

required before registration.                                                                    (10 marks) 

 

QUESTION FOUR 

(a) State clearly the functions of Nairobi Security Exchange.                      (10 marks) 

(b) Discuss the responsibilities of a business towards society/community   (10 marks) 

 

QUESTION FIVE 

(a) Explain the circumstances under which a limited company can be wound up.  (10 marks) 

(b) Management refers to the art of getting things done through the efforts of other people. 

Discuss the functions of management.                                                               (10 marks) 
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