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SECTION A (30 MARKS) 

1. Define the following concepts as used in health economics and financing  

i) Economies of scale        (1 mark) 

   

ii) Choice and preference       (1 mark) 

iii) Elasticity of supply        (1 mark) 

2) State two conditions under which opportunity cost does not exist   (2 marks) 

3)The table below shows demand and price relationship in a certain market of health care items. 

Study it carefully and answer the question that follows. 

 Units of Y demanded (Kg) Price of X (Ksh)  

  60           10 

  40            12    

 

Calculate elasticity of demand for commodity Y with respect to commodity X  

          (3marks) 

4) State four factors that influence elasticity of supply of health care goods and services.  

           (4 marks) 

5) By giving example in each case, state four characteristics that distinguish health care from 

many other goods and services       (4 marks) 

6. Outline four strategies you would put in place to promote professionalism at your work place 

           (4marks) 

7. Briefly describe four types of misprescribing physicians in health care service provision 

common in your county        (4marks) 

8. State three major sources of burnout at level three health facilities in Kenya (3 marks) 

9. Explain major risk factors to boundary violation in a hospital environment (3 marks) 

 

 



SECTION B (40 MARKS) 

2. Discuss provision of health care services in India      (20marks) 

 

3. Health sector has had a lot of financial and service delivery challenges especially during the 

era of devolution. Assuming you are the cabinet secretary for health in Kenya, suggest suitable 

criteria you would advice the government to adopt in deciding on appropriate health financing 

mechanism.          (20marks) 

 

4. a) Describe the basic methods you would employ to evaluate a health programme in a 

cosmopolitan area          (16 marks) 

b) Explain any dangers that a practicing physician may encounter as a result of professionalism 

lapse           (4 marks) 

 

5 a) Describe characteristics of a market that may create perfect competition  (7 marks) 

   b) Explain the general principles of health care financing     (10 marks) 

   c) State any three factors that drive the principle of equity in resource allocation (3 marks) 

 


