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JARAMOGI OGINGA ODINGA UNIVERSITY OF SCIENCE AND TECHNOLOGY 
SCHOOL OF HEALTH SCIENCES
UNIVERSITY EXAMINATION FOR THE DEGREE OF BACHELOR OF BUSINESS ADMINISTRATION WITH IT 
4TH YEAR 1ST SEMESTER 2019/2020 ACADEMIC YEAR

COURSE CODE: ABA 406
COURSE TITLE: MANAGEMENT OF FINANCIAL SERVICES
EXAM VENUE:   		                                STREAM: (BBA FINANCE)	
DATE:		                    		  EXAM SESSION: 
TIME: 2   HOURS 

Instructions:
1. Answer  questions ONE and ANY other 2 questions 
1. Candidates are advised not to write on the question paper.
1. Candidates must hand in their answer booklets to the invigilator while in the examination room



QUESTION ONE
Dan Okello , a finance manager at one of the leading supermarkets in Kenya wishes to exploit new markets by opening up a new branch in bondo town. He is faced with different financing options but he doesn’t know which one to settle for. Explain the various sources of financing to Mr. Ogidi. (25 marks)

QUESTION TWO
a) Financial Service is rendered through numerous intermediaries who are known by different names. One of the prominent intermediaries is known as merchant banker. Their scope of operation differs from country to country. Discuss the services rendered by merchant bankers in your country. (20 marks)

b) Define the term lease, and list the types of leasing options available to an institution or an individual. (5 Marks)

QUESTION THREE
a) Venture capital may take various forms at different stages of a project. Discuss the various stages in the financing of venture capital citing relevant examples. (16 marks)
b) The success of any financial institution or otherwise would largely depend on how the management handles and manages the risks that are faced by these organizations. Explain briefly, three ways through which managers can handle risk. (9 marks)

QUESTION FOUR	
a) Define what is meant by the term merger. (2 marks)
b) There are numerous reasons why one company chooses to merge with or acquire another. Discuss the primary rationales that determine the nature of a proposed merger or acquisition.  (20 Marks)
c) List three types of risk giving relevant examples. (3 marks)

QUESTION FIVE
a) A factor provides finance to his client up to a certain percentage of the unpaid invoices which represent the sale of goods or services to approved customers. This is the modus operandi of the factoring scheme. Discuss. (12 marks)
b) Define the term venture capital and explain briefly the six steps followed in offering venture capital. (13 marks)
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