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 Instructions: 

1.       Answer ALL questions in section A and ANY other 2 Questions in section B. 

2.        Candidates are advised not to write on question paper. 

3.       Candidates must hand in their answer booklets to the invigilator while in the 

examination room. 
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SECTION A [30 MARKS] 

Answer ALL questions from this Section. 

QUESTION ONE 

Mary wants to join a law school, and is very excited; she has approached you to advise her on the 

importance of law. State clearly the nature of advice you should give him.                     

(6marks)                                  

QUESTION TWO 

Write short concise explanatory notes on the following: 

A promissory note                                                                                                       (2marks) 

Valid contracts                                                                                                            (2marks) 

Price                                                                                                                            (2marks) 

Damages                                                                                                                     (2marks) 

QUESTION THREE 

John who carries on agricultural business in Kisumu has approached you on how to form a 

cooperative society; advice him.                                                                              (6marks) 

QUESTION FOUR 

A contract sale is where the seller transfers or agrees to transfer the property in goods to the 

buyer for the money consideration. In what circumstances can any contract be referred to as a 

contract for sale?                                                                                                           (10marks) 

  

SECTION B [40 MARKS] 

Answer ANY TWO questions from this Section. 

 QUESTION FIVE 

a)      James is appointed as a legal officer with JESCO LTD Company for the purpose of proper 

running of the company he need to know the characteristics of a company.       (10marks). 



3 | P a g e  
 

b)      State the types of companies                                                                                (10 marks) 

  

  

QUESTION SIX 

A contract cannot be valid unless it meets the necessary requirement. Discuss. (20marks) 

                                                                                                                                      

QUESTION SEVEN 

Partnership is the relationship which exists between persons carrying on business in common 

with view of profit. Jane wants to join a partnership and has come for consultation on what will 

be her right under partnership act. Advice                                                                        

(20marks)          

 


