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Instructions:
1. Attempt question one ( compulsory) and any other  two questions
2. Candidates are advised not to write on the question paper
3. [bookmark: _GoBack]Candidates must hand in their answer booklets to the invigilator while in the examination room
SECTION A (COMPULSORY)
QUESTION ONE
a) Distinguish between the following set of concepts as applied in Planning and Economics of education:
i. Economics and Economics of Education 				(2 marks)
ii. Individual and Social costs of Education 				(2 marks)
iii. Consumption and investment in Education 				(2 marks)
iv. Internal and external efficiency of Education 			(2 marks)
b) “Education is an industry”. Validate the statement by arguing for the characteristics of education as an industry 				(4 marks)
c) Economists View Human capital as a form of capital. Briefly, discuss the similarities and differences between Physical and Human capital in reference to education institutions 							(10mks).
d) Discuss the role of education in facilitating socio-economic development 												(8 marks) 
SECTION B (ATTEMPT TWO QUESTIONS)
QUESTION TWO (20 MARKS)
a) The government of Kenya has made efforts to provide free primary and affordable secondary education. However, the unit cost of basic education is still very high. Suggest FOUR policy options that can be adopted in order to reduce the unit cost of basic education 					(4 marks)
b) Explain four policies that can be used to prevent oversupply of teachers in Kenya 										(8 marks).
c) Discuss four ways in which the education of women is known to lead to socio-economic development of least developing countries 			(8 marks).

QUESTION THREE (20 MARKS)
a) Why is educational planning necessary in an educational institution?  (4mks).
b) Describe the stages followed in an educational planning process (8mks).
c) To what extent can an education system be said to have “quality education”? (8mks)
QUESTION FOUR (20 MARKS)
a) Critically examine the manpower approach to educational planning (4 marks)
b) Explain the advantages and disadvantages of the higher education loan schemes as a method of financing higher education in Kenya (8 marks)
c) Explain four equity concerns of education in Kenya (8 marks).  
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